IT’S MY HOME

Adding up
THE COSTS OF
BUYING A H ME
WHEN BUYING A HOME, THERE ARE COSTS
THAT DON’T IMMEDIATELY COME TO MIND
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H

ome purchase costs may

(and exemptions) can seem complicated.

will fall to you, too. The mortgage

vary depending on such

Stamp duty must be paid within three

registration fees vary from state to state.

things as the type of

months of the date of exchanging

The transfer fees, on the other hand, are

property, the location and

contracts, unless buying ‘off the plan’ or

generally more expensive, ranging from

a house and land package. The various

a flat fee to thousands of dollars. This

duty schemes change almost yearly, so

is a fee levied by state governments to

costs so when the time comes for you

be sure to check your state. Fortunately,

cover the cost of transferring the title. We

to buy your first home, you have them in

most states offer stamp duty exemptions

recommend that you check your state

your budget.

and concessions to first home buyers.

website for the fees involved.

STA M P D U T Y

MORTGAGE REGISTRATION
AND T RAN S FER FEES

LOAN APPLICATION OR
ESTABLIS HMENT FEE

on the value of the property and the state

registration of your mortgage and as the

the fee for applying or setting up the

in which you buy it. Stamp duty varies

new owner, the cost of transferring the

loan. The application fees depend on

greatly from state to state and the rules

title to the property into your ownership

the loan and lender. However, some

value of the property.
Let us help you navigate through these

This will be your biggest upfront cost
after the deposit. The amount depends

You’ll need to pay for the formal

When applying for a home loan, this is

lenders will waive this fee under certain
circumstances, so it’s worth asking.

VALUATION FEE

Your lender usually requires a formal
valuation of the property you are
buying. This fee may be included in the
application fee charged by your lender.

LEN D ERS MORTGAGE
INS U RANCE

Without a deposit of 20 per cent or
more, most lenders will require LMI when
granting you a home loan.
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CONSIDER
WHICH COSTS
APPLY TO YOUR
SITUATION
AND BUDGET
ACCORDINGLY

an online calculator that can provide you

questions you may have about the

with an estimate of the LMI fee payable

process and explain the terms and

by you to the lender to take out LMI. Visit

conditions of the contract.

the Genworth website genworth.com.
au/premiumestimator

CONVEYAN CING AND
LEG AL FEES

Do your research before hiring a
conveyancer. Ask your family and friends
if they can recommend someone they’ve
used before or ask your real estate agent
for their recommendation. There are no

Conveyancing is the process of

set fees charged for conveyancing. You

transferring the property from the name

should get a written estimate of the likely

of the seller to the buyer. You will need

costs before engaging the solicitor or

This insurance protects the lender if you

to engage a solicitor or conveyancer to

conveyancer.

default on the loan and the property is

do this. While it is possible to complete

sold for less than the outstanding loan

the legal aspects of buying a property

amount. Premiums vary according to the

yourself, it’s generally recommended

loan amount, property price and the loan-

that you engage a conveyancer or

real estate agent commissions on the

to-value ratio. This can enable buyers to

solicitor to prepare the documents for

sale of their home to you. However, if

purchase a home with as little as five per

you and provide advice. A conveyancer

you’re selling your current home at the

cent of the purchase price as a deposit,

or solicitor will help you meet all legal

same time and you are selling through a

helping them to get a foot on the property

requirements involved with purchasing

real estate agent then you will also need

ladder sooner rather than later.

your home. They’ll handle most of

to pay the commission on your sale to

the paperwork and can answer any

your real estate agent.

Genworth’s LMI premium estimator is

REAL ESTATE AGENT FEES

The vendor will be required to pay any

➤
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CO U N C IL A ND UTILITIES

After purchasing the property, you’ll need
to pay the vendor for prepaid council or
water rates as at completion date.
The vendor will have paid rates to
the council – generally to the end of
the quarter – and they’ll simply add
your portion of that amount to the
purchase price.

Once you’ve decided on a property and
before you buy, it’s a good idea to get
a qualified building inspector to assess
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H OME BU ILD IN G
INSURANCE

The lender will usually require you

property. Get quotes from a few different
removalists or hire a truck or trailer and
ask friends to help you move.
Consider whether you want to pay for

it for structural integrity, safe electrical

to take out home building insurance

fittings and future maintenance costs

before completing your purchase. The

a professional to clean your old property

and necessary repairs. These checks are

cost of building insurance will depend

before you hand in the keys. Your new

particularly important on older homes.

on the age, size, location and type of

property may also need cleaning before

You should also get a pest inspection

construction of the property. Two types

you move in.

to ensure the property doesn’t have a

of insurance cover are available.

termite problem or other pest issues.

n Replacement cover: to reinstate

This is one of the most common, and
important, upfront costs when buying a
home. These checks will help give you

your property to its former condition.
It means, simply, new for old.
n Indemnity cover: to repair or reinstate

REN OVATIONS AN D
FU RNITU RE

You need to check if you need to
purchase whitegoods for your new

peace of mind and could save you a lot

your property taking into account

home. Also, if you need to freshen up

of money in the future.

depreciation on the dwelling.

your new home with some painting and

ST RATA IN S PECTION

Contents insurance is also a good thing

new carpets before you move in. You’ll

to get from time of exchange if you want

need to count these costs as well.

A strata inspection examines and

to cover fixtures and fittings included

reports on the written records of the

with the sale.

owners’ corporation if you are buying
an apartment. It is additional to the
certificate that the seller supplies,
providing relevant information about
strata levies and insurances.

REMOVALIST AND
CLEAN IN G COSTS

You need to budget for the cost of

Not all of these costs apply to all
situations—so think about which
ones might apply to yours and
budget accordingly.

moving your belongings to the new
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P E ST A N D B UILDING
IN SP E CT IO N

